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Steady progress to a sustainable future
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In 2012, International Paper
announced 12 sustainability
goals to guide and improve
its global operations through
2020. The chart presents a full
update on our progress against
each goal. IP EMEA is actively
involved in reaching these
goals. This issue of the Environmental Post will cover fibre
certification and water use.

ply to our pulp and paper mills located in the EMEA region.
In 2012, our wood procurement teams
made excellent progress in increasing
certified fibre volume in Poland, Russia and France. At our Saillat mill,
certification was expanded beyond
PEFC to include FSC®. The mill is
now the sole in France producing
FSC® certified paper sourced from local forestland.

A 15% global increase in third-party
certified fibre volume compared to
our 2010 baseline percentage.

The 5 packaging plants in France
have been CoC certified by FSC®
since 2011. This CoC will be extented
to the plants in the other countries,
starting with San Felice in Italy in
September 2013. It will enable labelling of the corrugated boards FSC®
Mix and FSC® Recycled.

In the past 2 years, we have achieved
a 26% increase in certified wood sup-

Forests must be well managed to balance human and ecological needs for

Fibre certification

future generations. The certification
of wood fibre used to make paper and
packaging products is key to tackling
this challenge.

JULY 2013

of Forest Certification.

Our commitments

The certification validated by an independent audit, represents the highest
available standard of stewardship and
traceability. It promotes responsible
forestry and reduces the potential for
irresponsible forestry practices leading to deforestation. Yet currently,
less than 10% of the world’s forests are
third-party certified.

International Paper has made a voluntary commitment to increase thirdparty certified fibre volume by 15%
globally. Moreover, IP will not knowingly accept fibre from illegally logged
forests, forests where conservation is
threatened by management activities,
or endangered forests. Our participation in WWF’s Global Forest and Trade
Network reaffirms this commitment.

As a large user of wood fibre, International Paper is dedicated to sourcing
all of its fibre needs from responsibly
managed forests. To ensure this, IP
partners with recognised third-party
certification programmes, including
the Forest Stewardship Council and
the Programme for the Endorsement

Developing new sources of third-party
certified fibre isn’t easy. Landowners
can be reluctant to take on the additional responsibility and costs associated with certifying their property. That
is why we work directly with suppliers
and landowners to encourage them to
make this investment.
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Water use
Map water usage through our manufacturing locations by 2013. Develop
site-specific plans by 2015 in strategic watershed areas to reduce use by
2020.
We have set goals to map our water
use and evaluate opportunities to
align it with local supplies, and to further improve the quality of the water
we return to local environments.
We have formed an international
team and involved key internal and
external resources to begin mapping
our water use and the water stresses
that exist in the regions we operate
in.

A 41% reduction of water use took
place in 2012 at the Kenitra recycling
mill following the installation of a
treatment plant.
International Paper recognises that
the value of water goes far beyond its
use in papermaking. Reducing our
water footprint, especially in strategic
watershed areas, is important for our
sustainability agenda.

a greater issue in regions with little
water and less important in water-rich
areas. In addition, every paper mill has
a unique water footprint that depends
on its location, the source of its water,
and the destination of its effluents.
Currently, International Paper is looking at water use and related constraints

particular to each region in which it
operates. This involves mapping current water use and future water needs
at all our manufacturing sites. By analysing data from each site we will develop water reduction goals, especially
for plants located in regions where
pressure on water supplies is particularly acute.

Over 90% of the water used in the
manufacture of our products is returned
to local water sources after treatment.
The products that leave the mill contain 5-10% water. The rest enters the
atmosphere through evaporation.

A local issue
In contrast to the global issue of carbon emissions, water use is local. It is

International Paper issues a Sustainability report on annual basis. The latest edition
can be found at www.internationalpaper.com in sustainability section.

EU Timber Regulation
Applicable from 3 March 2013
In October 2010 the European
Union
adopted
regulation
995/2010 to prevent sales of
illegal timber and timber products in the internal EU market. The EU timber regulation
(EUTR) is one of the outcomes
of the Forest Law Enforcement,
Governance and Trade (FLEGT)
process, which started in 2003
to combat illegal logging in producer countries.
The World Bank estimates that illegal
logging costs developing countries over
US$10 billion in lost assets and revenues. This is more than eight times the
total official development assistance
spent on sustainable forest management.

Countries with the most illegal logging
include Indonesia and Brazil, where it is
estimated that up to 80% of logging is
illegal, Russia (up to 30%), and China
(up to 50%). In the USA and Europe,
there is almost no illegal logging (0%
and 3% respectively).
The EUTR covers most wood products,
including pulp and paper. Not included
are recycled products, as well as printed
media such as books, magazines and
newspapers. The regulation applies to
both imported and domestically produced timber and timber products.

Tackling illegal logging
In an effort to tackle the problem of illegal logging across the world, the EUTR
prohibits the placing of illegally harves-

ted timber on the European market. It
sets out requirements that companies
within the EU must meet to minimise
the risk of illegal timber being traded.
The main obligation lies with companies (operators) placing wood or wood
products on the European market for
the first time. Operators have to ensure
that no illegal timber enters their supply chain by exercising due diligence.
In addition, companies trading wood
products (traders) within the EU are
responsible for keeping records of their
suppliers and customers to allow for traceability. These traders are International
Paper’s customers.

Certified procurement
As an operator, International Paper is

fully committed to sustainable forest
management and responsible fibre
procurement practices in all of its operations. Our fibre procurement system
and pulp, paper and board manufacturing are certified to the ISO 14001 standard, as well as to the FSC® Controlled
Wood, FSC® and where applicable to
PEFC chain of custody standards.
Both the PEFC and the FSC® systems
are aligned with the EUTR. These thirdparty certified standards, in addition to
our own internal security systems, help
to minimise the risk of illegally logged
fibre entering our supply chain.
Please ask your KAM for our mill fact
sheets, which have information about
the origin and species of the wood we
use.

New Wastewater Treatment Plant in Kenitra

International Paper’s Moroccan subsidiary invests in sustainability
The city of Kenitra is on Morocco’s Atlantic coast near the
national capital of Rabat. It is
also home to the Kenitra Paper
Mill. On 9 April representatives from the government and
IP EMEA gathered there to officially open a new wastewater
treatment plant.
The visitors included Abdelkader
Amara, Minister of Industry, Trade and
New Technologies, and Fouad Douiri,
Minister of Energy, Mines, Water and
Environment. Also present at the ceremony were Maximo Pacheco, President
IP EMEA, and Bertrand Laplaud, GM

IP Region Morocco and France.
An investment of approximately 50
million dirhams (€4.5 million), the
new treatment plant is part of a comprehensive environmental programme
by the IP subsidiary, known as CMCPInternational Paper. The facility will
limit the impact of discharges into the
environment and contribute to the
preservation of water resources.

High standards
This ambitious project confirms the
commitment of CMCP-International
Paper to ecology. 100% of mill’s products are recyclable. In addition, the
plant recycles 70% of all paper and

cardboard waste collected in Morocco.
The investment is part of a wider corporate responsibility programme. This
aims to reach the highest ethical standards in such areas as corporate governance, environmental protection,
anti-corruption, human rights and
commitment to the community.
Proof of this commitment is the Label
for Corporate Social Responsibility
awarded to the company in 2011 by
the CGEM (Confederation of Moroccan Businesses). In fact, IP is the first
company in the country’s packaging
sector to receive this distinction.

CMCP
International Paper
Founded in 1949, and a 100% subsidiary
of International Paper since 2007, CMCP-International Paper is the undisputed
leader in paper and cardboard packaging
in Morocco. With a turnover of 1.4 billion
dirhams (€126 million) and some 1,300
employees, the group has two carton
plants producing 110,000 tonnes per
year. Its product range offers customers
a wide range of products available in
rolls and sheets.
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WWF Partnership

International Paper joined the
WWF’s Global Forest & Trade
Network in March 2013
The World Wildlife Fund (WWF) is
one of the largest conservation organisations in the world, with a mission to
protect the earth’s natural resources.
The Global Forest & Trade Network
(GFTN) is a WWF initiative focused
on eliminating illegal logging, and promoting responsible management and
trading of forest products.
International Paper’s participation includes:
A commitment to the responsible
sourcing of forest products

The development of a responsible
purchasing action plan to ensure responsible sourcing
An agreement to comply with country forest trade laws, and supply timber from legally harvested or certified
sources
The achievement of chain-of-custody
certification
Support of WWF’s efforts to protect forests holding particular value
for their biodiversity, landscape and
socio-economic benefits.

EU Growing Forests
Europe’s forests have increased by almost 13 million ha – about the size of Greece – in the
past 15 years through new planting and natural expansion of forests.
Forest area in Europe, Russia included (source FAO)
1990:
989 M ha
2005:
1001 M ha
2000:
998 M ha		
2010:
1005 M ha

Kwidzyn X-Press Service
Less waste, more speed
The consumer packaging industry is changing. The emphasis is on cost optimisation and
responding faster to demanding
customer requirements.
Kwidzyn X-Press Service is helping packaging converters to
meet these challenges.
Today all players in the packaging production chain want to cut their highvalue inventory in order to optimise
costs. At the same time the breadth
of consumer packaging has increased,
and many seasonal or promotional
products are manufactured only for a
short period of time.
Therefore, packaging is being ordered
in ever-smaller production runs that
need to be delivered faster. How can
packing converters meet the need for
speed without filling their warehouses
with high-value inventory?

Bespoke sheet sizes
For customers of the International Paper plant in Kwidzyn, Poland, there’s a
perfect solution: Kwidzyn X-Press Service. It enables packaging converters
to optimise their small printing jobs
and fill orders quickly. With Kwidzyn
X-Press Service, converters can order
as little as one tonne of cartonboard.
And the delivery lead-time is only six
days (plus transit time).
In addition, customers can order the
exact sheet size they need, instead of
being offered a standard size (generally
larger) out of stock. It’s a huge advantage: the bespoke sheet size allows converters to reduce cartonboard waste by
as much as 40%. This not only helps
the environment, but also gives converters a cost advantage. A valuable
service indeed.
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IP Employees Plant Trees
in Poland and Russia
At International Paper, we believe that contributing to a sense of community can yield benefits beyond our bottom line. Two
recent local initiatives put this
into practise.

Planting in the park
On 24 May over 30 employees from the
International Paper office in Krakow,
Poland, gathered at the nearby Park
Lotników. They soon got to work planting sour cherry and apple trees, as well
as poplar trees from IP’s biomass plantation in the Polish town of Kwidzyn. In
all, the volunteers planted 55 trees.
It was the first event in a newly launched
initiative called “Improving Air Quality
in Krakow”. Tomasz Berbeka, President
of Board IP Polska, explained, “Our employees are extremely engaged when it
comes to the responsible management
of natural resources. We are delighted
to be able to make this symbolic gesture
to help improve the quality of life here
in Krakow.”

Two million trees

In Russia IP employees were also busy
volunteering. To mark Reforestation

Day they joined with local authorities
to plant trees in Tikhvin District, not
far from St. Petersburg. In January the
company centralised its forest management operations in Tikhvin to increase
efficiency and promote advanced sustainable forest management practices in
the country. IP aims to plant more than
two million seedlings in Russia in 2013
or three trees for every one it harvests.
Franz Marx, former President of International Paper Russia and CIS, remarked,
“We hope that this joint reforestation
effort will raise awareness of responsible forest management, which lies at
the core of IP’s development strategy in
Russia and around the world.”

Recent Achievements
International Paper is committed to reducing its environmental impact, influencing positive social change and engaging with organisations that share
its vision for a sustainable future. Here are a few recent achievements that
illustrate this commitment.
2013 World’s Most Ethical Company
For the seventh straight year International Paper was named one of the World’s Most
Ethical Companies by The Ethisphere Institute. Against a record number of nominees,
IP secured its spot by focusing on the ethical business practices it has followed for over
a century. The Ethisphere Institute is a leading think-tank dedicated to the creation,
advancement and sharing of best practices in business ethics, corporate social responsibility, anti-corruption and sustainability.
Most Admired Company in the Paper and Packaging Sector Award
International Paper was ranked the No. 1 company in the Forest and Paper Products sector in Fortune Magazine’s annual “America’s Most Admired Companies” report. It is the
tenth time in the last eleven years that IP has topped the list. Out of nine attributes on
which companies were judged, IP headed seven: people management, quality of management, financial soundness, quality of products and services, global competitiveness, and
use of corporate assets and innovation.
EPA Climate Leadership Award

Kwidzyn X-Press is subject to availability and restrictions may apply. Contact us for more information.

The U.S. Environmental Protection Agency (EPA) gives an annual award to select
companies for leadership in addressing climate change and reducing carbon pollution. The award is co-sponsored with three NGO partners: The Association of Climate
Change Officers, the Centre for Climate and Energy Solutions, and The Climate Registry.
International Paper was one of 20 companies (and the only forest products company) that
received the 2013 award.
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Polish Environment Minister Opens
International Paper Biomass Exhibit in Brussels
The sun was shining on 5 June
when Marcin Korolec, Polish
Minister for the Environment,
joined IP EMEA President Maximo Pacheco on the Solidarnosc
Esplanade of the European
Parliament. The occasion? The
official opening of “The Plantation”.
An installation of poplar trees, The
Plantation was accompanied by an
interactive exhibition highlighting
International Paper’s state-of-the-art,
wood-biomass plantation strategy in
Poland. IP began developing a biomass
plantation in Pomerania, in northwest
Poland, over a year ago. Managed in
co-operation with local farmers, the
project is the largest of its kind in Europe.
“Wood biomass plantations are a new,
climate-friendly, renewable source
of energy for Europe,” said Minister

Korolec. “The model being developed
by International Paper in Pomerania is
an excellent example of cooperation
between the public sector and a sustainability-conscious industry.”

stewards of the environment, International Paper looks forward to the
future as we continue improving our
environmental footprint and provide
even more green jobs in Poland.”

A win-win-win proposition

In addition to the exhibition opening,

IP presented a case study of the Pomeranian plantation at a daylong conference entitled “Delivering the Green
Economy”. The events were part of the
Green Week 2013, the largest annual
conference on European environment
policy.

Minister Korolec also noted that this
ambitious project represented a win for
the environment, a win for the economy and a win for the EU. “Tree plantations not only filter pollution from the
air, they also create new sources of revenue for farmers and allow companies
to comply with environmental legislation, while continuing to invest in Poland. More so, this project is a win for
the EU in that it proves climate and
environmental policies can be both effective and affordable.”
In his closing remarks, Maximo
Pacheco noted that stewardship of
the forest runs deep in IP’s DNA. “As

European Parliament U-Turn Vote On Carbon Cost
In a U-turn decision, lawmakers at the European Parliament voted to interfere in the
carbon markets and artificially inflate the cost of carbon
for industry at a time when the
economic recovery in Europe
is still uncertain.
Following an earlier vote in April when
the Parliament rejected the European
Commission’s so-called backloading
proposal to increase the cost of carbon,
the Commission refused the result and
basically told Parliament to go back
and vote again.
Under the proposal the Commission
would withdraw carbon permits from
the Emission Trading System (ETS),
thereby controlling supply and manipulating the carbon price as a result.
They proposed this even though the

ETS was specifically designed to be a
market-based mechanism in the first
place.

Reflecting market demand
The EU/ETS was set up to help the EU
meet its 2020 emissions reduction targets. It has certainly helped in that regard (we speak from experience) even
if it is clear that the EU is now going
to meet those targets largely because of
the economic downturn.
The low market price of CO2 permits
today reflects market demand. When
the upturn comes, industrial output
increases in the EU (hopefully) and
demand for CO2 permits rises, then
the market will adjust the price of
CO2 in consequence. The EU/ETS
will be functioning as planned, just as
it is now.

The result of the new vote, if agreed
with at the Council level, will burden
manufacturing industry with unjustified costs in a period of economic
instability. It will also serve to further
erode investor confidence in Europe
as EU lawmakers seem determined to
establish an un-level playing field in
terms of competitiveness for Europe
versus the rest of the world.

to reject centralised price control, keep
investors in Europe and stand up for
the credibility of the Parliament as an
Institution. Unfortunately, they failed
on all counts on 3 July when the vote
occurred.
For now all eyes are on the Council,
and Germany and Spain in particular,
to see if the proposal will be adopted by
Member States in the coming months.

Maintaining credibility
At International Paper we are supportive of the Emission Trading System.
As a company we have reduced our
greenhouse gas emissions by over 70%
from 1990 levels and are committed
to reducing by a further 20% by 2020
based on 2010 levels. However, we
were against the backloading proposal of Climate Commissioner Connie
Hedegaard. We wanted the Parliament

International Paper (NYSE: IP) is a global leader in packaging and paper with manufacturing operations in North America, Europe, Latin America, Russia, Asia and North Africa. Its businesses
include industrial and consumer packaging and uncoated papers, complemented by xpedx, the company’s North American distribution company. Headquartered in Memphis, Tenn., the company
employs approximately 70,000 people and is strategically located in more than 24 countries serving customers worldwide. International Paper net sales for 2012 were $28 billion. For more
information about International Paper, its products and stewardship efforts, visit www.internationalpaper.com.
In Europe, Middle East, Africa & Russia (EMEA), International Paper focuses on the production and marketing of office papers and paper-based packaging. The company is a leading supplier of
high-quality cutsize papers, coated and uncoated paperboard and corrugated containers for a wide range of applications. International Paper in EMEA had net sales of approximately $3 billion
in 2012 and employs approximately 9,200 people.
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